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THE F1ACIAL SITUATION

The fact that fitbt attract the attontlc
of the observer of financial affairs nt U

end of the ycnr la that the of Kocurltlt
In general arc only slightly removwl
the prices of twelve month before
quotations of pome of the Industrial stinT

and of stocks having n narrow mark
show considerable chnnR the prlcpn-

IhertockHknown In Wall netlvc
have In the majority of COM linrdly alter
from the flfcurefl recorded on Dec 31 180

then might bo accompllnhwl by
days bri k trading on the Stoc

Exchange Two reflectIons at once occt
regarding this phenomenon One IB tli

value of ellt omtlo
In either making InvoctmcntH or conductln-
cppoulntlon an pimply of tii
old Wall Street maxim that the mark
la always here What events hav
swept over the financial In the 1m

year convulsing the ftock market wit
alternative paxm of exhllnrntlon nn-

depppHflonl The cool strike the UllRallo
directed against the Northern Secuntlc
Company and the legality of the Unltp
States Steel Corporation1 bond convorulo
scheme the end of tho floor war with it

dream of an Increased output of gold froi
the fond the great frvebootlng ndvenltir
In Louisville and Nashville ucce ful I

the end but almost producing a dreade
market corner sitlonof
gamated Copper Companys attempt t-

Mivtaln the price of copper and the sutwe
quent break tho harts of all the copper
producing companies the finish of

be historically known with more o
less correctnew as the WebbMeyer Syn-

dlcate the great boom of the mldxummei
and the money trinR ncy of the fall wit

known disasters and rumors of failure
and financial embarranKineniB how rnnn
times in the courw of all this Imn It peemei
to tho e having Intercut at Ftako In th
security mnrkft that prices wer nboii
either to sink out of sight or to rise ahoy
the clouds How many ccorps of million
of dollars have been mnde and lost as th
result of the fluctuation In price that thos
events caused yet after all th
tumult quoted stand altnoi un-

changed
The other and perhaps the more Inter

mtlng coiiplderation l

try character of the market indicates li-

tho phrase of Mr Jame J Hill thnt wi

have the Miminlt f our pro
pjrlty Anothr way of putting th

U If aoiual value of Mjctirltlp-

H uUtingulshed market valuex hay
increased or decreased during the year
while market prices have remained un-

changed or at leant have changed Im
lightly should these market prices there

Tore rise or fall from their prevent level 1

Is obviously rot within the province o
writer or within the provlno

or ability of anybody to settle title tiupittloi

0 decisively that there will l e genera
loquleHconce In the dispo itlon made of it
The matter is one that evory Invpntlgnlo
must conclude for hlmwlf The ftocl
market now has very clearly what it ha nr
had a long time namely two vtp
Strong arguments are adduced for lowe
as well as higher price by shrewd and

and thl erf as well n by
rctlcal students of finance this Idea
only bo thrown out here aw a hint and u thug
gestion Corfiderlng the entire develop-
ment of our financial and Industrial ran
ferns since the ending the last ptritx
of depre ion by the defeat of Hrjan it

1890 may it not bo iwwlble thnt licit lit

remarkably higher nr lower price awal
the stock market in the immediate future
but that financial affairs are in a period o
equilibrium and that the l e t and abe
thing that can hoppon is that this equilibria u-

UliouM e prolonged The mal
lug for active trade and speculation tin
lncrease capltallzctlons he great cot

combinations the stock marke
the like have o puwhetl them-

selves to extreme limits and evinced ten
such obvious boyom

any question the liMlrctive precaution
restrictions of nature now confron

them The fear of a thorough upFft In the

financial world or In other word of a
that was acute a little while ago has pa1

away There seems no reason to believi
that the real buMness prosperity of tit
country will not stay for an indefinite tim
to oome NeverthelcMH would it not I

well for speculators to cbscrve the odmoiil
ions that have been given and quletinj
their efforts allow tIn btiKhe of th
court time to prow up to tie creation

3f capital that have been made It inaj
not be putting too Mroiigly Indeed to KU

hat the caution already KpoVen so modeKtl

by natural In for all tIM modesty ant
gentleness not so much a oiutlon ax t-

sommand
This vlow of tho matter IH perhaps en

by considering tho e events 01

that have Ixen most prominent ir

financial world during the lat year
among them stand the varied am

tplendld talo of our lndu trn nnd com
morclal affluence In reviewing it on
must constantly use superlative StnlU-

tlcally It breaks nil previous records It
footings run Into billions of Crop
worth over 2500000000 ol

too great manufacturing company alone
amounting to more titan the declared
ilvldemlH of all the railroad in the land
Jn every side buildings rNIng factories
pinning and crowded freight trains strug
ding for spare upon The iron
trade Is still by common consent regarded
IB the barometer of all other business
and If this ancient test holds how bright
s the prospect for a continuance ol
Tiercantlle and Industrial vigor In ccr-

aln linos of Iron and steel nnnufacturc
hero Is evidence of overproduction but
is regards the loading and Kiibstantlil-
iroductB the mills have the litiMiiPMM ol
ihreequirters of the dawning year fully
ontra te l for This state of alTnlrs ha
if courseexUteKl In previous timeand the

manufacttirers hove then found It

ildlcult to deliver their poods that I ti
ay orders ahead were cancelled But

now the condition seems to l e tint the
contract thus matte do not represent as In

bnner years speculative lmlnesH but mini

n fulfilment of the actual and preying
lemanda of consumption find muchthu

me condition appears In nil mnmifnctur-
ng enterprUes All thl has however
irought two results tint have reacted un
ilcosantly upon tho purely aleatory and
ambling of Wnll flot
hat people find there is more money to ho

nude In attending to their burlner Mrictly
In attempting to bull railroad stocks

letting the purchaser t per tctUu-
mr annum upon secondly

that the supply of money In the country
inadequate to conduct all this vast bu i-

ewi and at tho same time to sustain In a
iianner satisfactory to those IntcrcMivI

expansion of speculative credit that
occurred You are doing an ito

icnne bu lnrf said the head of a
Dutch tanking house who recently

all over our country but your
money basket is empty His statement

ran Dot true of course In the sense that
volume of money In the country had

n reduced for our present circulating
ledium of nearly 130 per capita in greater
ian ira ever enjoyed before by a civilized
topic Th money is empty in the
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that the converalon of liquid forms ol

capital flied Investment tho retire-
ment by the creation of bonds
the Issuance of new stocks representing i

par value of billions of dollars and the
general inflation of prices that has taker
place has absorbed nil the money available
for speculation and has even deprive
business of its fair share of funds

Naturally now that burincsn Is beglnnlnc
to resent the treatment the cry arisen thai
It It not overspeculation hut n defectlvi
currency system thit Is at fault and plan
for a change in this system an
urged mtlonol lawmaking body
Tboo pressing these pIano are very carefu
not to openly that ivhuMhey wan
is more l Ui I oatenfclblj
asked for U relief from the present evil
of our Inelastic currency The argu-

ment runs In tItle way Our rculatln
medium is now absolutely 4fe but ai
it is boned for the most part on Gov-
ern mem bonds Its supply fluctttntOH accord-
ing to the prices bonds rather that
according to the business needs of the
country and ns the quantity of Govern-
ment tends to decrease that

currency suffers contraction
at a time when business Interests require
It to expand What wo need la currency
thnt will expand anti contract autojnati
caliy with business requirements Here
the humor of the situation becomes

With the single exception ol-

th bill Introduced by Senator
every ont of tho currency reform project
that h s been proposed at leatt every one
that has attracted attention has not

to the supposed Idly
of the currency system In the slightest
hut Is an outandout Inflation measure
All of these schemes save as stated simply
contemplate nn aldHlon n matte to the
circulating medium of the land of rn amount
of paper money varying all the way from
IMiowonoo to 500000000 based on gsn-

eral honking credits Senator DepewV
bill provides that banks may only Issue
bills of this kind by paying a Uz to
Oovernment so large that the banks will
not find a profit In putting out the new bills
except when money rules In thn open market
are wry high thus the hank wilt seek to
retire such hills whenever they are issued
as noon as interest rates in the market fall
Such a law would secure real elasticity in
the currency and be a valuable contribution
to our currency legislation But the en-

actment of a measure like the others
decibel would In the p f sent state of
KUpIrion already cllMlmc abroad regard-
ing our financial state be the most deplor-
able event that could happen It might
produce for a time higher prices and a
rahld speculation but It would almost Im
mediately expel gold from the country
Thorn w ms little reason to fear how-
ever that a bill of this kind will become-
a law Popular hostility especially In the
Weft Is aroused agaln It An lmpo lng
array of statistics is mustered to show that
if Innk asset currency had been In vogue
since the foundation of the national bank-
ing sYstem In 18 3 the losses by reason of
It would have been Inconsiderable DUI

the argument convinces nobody National
hark as have been conducted under
tha present system and as would bn
conducted with several thousand officials
iRHiiine asMt currency are two different
propositions Jeremy Honthams mete

showlne that rhost dci
exist is said Lord Beaoonsflcld al

convincing in the daytime At
night it not hold

The great feature of the business
life of the year hAS been the dlminii ied

of nil business by renson of lncreae
The tendency tins been most

pithily vl ibo In the operation of railways
largely of tho statements of earn-
ing published by most tftllroadsat regular
periods taut all industries have suffered
from It and Inasmuch as the Increased
expense mire of the socalled permanent
order being advances In wages and enlarge-
ment rf other expenditures that once made
can with iMRIculty be curtailed the chances
ore that tlvj vill suffer from It more In t e
future titan they have In the past
the enormous volum of tonnage moved
nod passengers carried the net earnings of
the railways of the country were less lat
year tItan were tho year before and
every railroad official In the country who
opinion is worth anything admits that
these earnings will bo less In the present year
than they were last year unless the people
consent to pay incrtnred rotes for the
transportation of freight Whether the
people will consent to pay these rates and
whether the railroads can maintain the rates
among themselves is obviously a very
important question can no harm
in referring lo the fct that railway officials
privately express great scepticism a to
whether these higher rates can tie main
tclned If they can lx successfully Im-

posed the further then arises ns
to how great an the fact reduce
the profit of shippers using the railroads
nnd so continuing curtail general consump-
tion The effect of the rrlgn of high prices
upon our once overflowing export trade
nnd upon t he foreign markets for our secur-
ltls is now apparent to every one Tho-
rloctrino has before expounded In

ills column hut It is worth while ret
pounding because dally events are now
Illustrating Its correctness that whenever

producer is contlnuallyasking and re-

CFVUIX hgherprlcsforwhntever-
he sell every producer soon finds that he is
paying other producers as much as he him-
self receives his foreign markets disappear
there Is a limit to which higher prices ran be
pushed In a irarket strictly domestic and-
o profit aic production ends

All this certainly emphasizes the hwect-
rrisonaliloness of rest nnd quiet In Wall
Street rather than attempt to another
liooin right away Our coming crops too
must lx thought of All trustworthy
iestimony Is that the people In
pnrt of our country hnving first paid off
ibclr debts are conducting and have
planned for tho future business enterprise
n great part of speculative nature re-

quiring the continuance of local prosperity
ind tho use of large sums of money This
tins already pulled down to comparatively
on figures the big reserves In tho Western
tanks which formed such a favorable
nature of the financial situation last year

V crop failure or large crop damage In
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Fisk Robin-
sonI

UNITED STATES BONDS other Investment

securities bought and sold on the New York

Stock Exchange and In sound and marketable unlisted

securities executed on coramlaslon for cash Informa

tion furnished regarding the status of corporate

securities

35 Cedar Street
NEW YORK

28 State Street
BOSTON-

I BNRWCOUDK-
UfBbtr N T Stock Kxcnant

Stewart Browne Co
BANKERS

MEMBERS NEW YORK STOCK EXCHANGE

TELEpMOND68J4icoRTtANDT 170 Broadway New

Buy and sell Stocks and Bonds on margin or otherwise

Execute orders for the Purchase and Sale of Cotton and
Grain on margin

Individuals demand or on certificates

of deposit and allow special rates of interest thereon
Make demand and time loans on approved collateral

Collect coupons and dividends in all parts
Act as Financial Agents for Municipalities Corporations

Firms and Individuals

DaOKE

I

Oren

S-

i
York

Receive deposit Corporations Firms and
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G ELLIOTTE LITTLE

Certified Public Accountant
100 BROADWAY CITY OF NEW YORK

Telephone MM Cortlandt

HASKINS SELLS
Certified Public Accountants

110 30 UUUAII S1HELT NElf VIIBK
CABLE ADDRES3HASK3ELU

104 TlfaibornStJ VIUIamraaUldc30 SL
Chicago III I Cleveland O i Londaa li C

Uacoln I riut lUilc St Louis ilo

CHART ihnvlnr nurtuadans all acute stock
May 1901 to Jan 1003 ttcccU ttrt o db crth
Sri Daily Financial rorccaits R1DGELY J-
1Ilroad il N Y-

ELECHONS AM MliKTIXOS

The rrgulnr annual meeting or tbe stockholder
of The Trail Company ol America will be held at
the Comiunyi offlcp IU Droadva In the of
New Wednradav January 21 1M1 at

lion of loch buiinru u may properly come
before It

The will be npen from 13 M lo I P M

The transfer will clow on
Janutrr n IMS at s P U lid reopen on
dir January 11 l oi-

IIAYMOND J CHATBV Secretary

Vales Trait uf N w T rk
M nROAOttAV-

NewYorlt Jiinuarr 7 l ns

ulixfia5fr COMPANY
OF NEW YORK of the of IBM will Ulr
place at thr office of the Company No to Broad
way New York on M IMS
at II orlork U at 12 and cloae at t
oclock P 54 The transfer books will Jan-
uary it and reopen January 21 Itos

B rr urr-
Coniolldated M Company f X w Tork

4

December l W-

Tliv Annual Vlejtlng of tu Slnckholdera of IhH
Company for the election of Trustee to aerie

cnsulni year will be held at thli office
Monday January W 1 OS Polls will be open
train IJ M tn 1 P U Transfer book will
Saturday January 10 at 12 U and reopen Tucs
day

JAUKS A BPNNITT Sefretarr-

MOHTON TRVST COMPANY
New York December 17

Tb annual meeltnc of the atockliolders of the
Morton Trust Company will he held at the office
of the Street New York ou
Wednesday 21 l 03 at Twelve oclock
noon The Transfer booka at Three it
January and reopen it Ten M January
K IO H M FRVNfls Secretary

National lirnadwar sunk at-
enr York

New York December 13th
Annual Election Directors nt nanlt

will be held at the lUnklnc House 237 Ilroadwav
on Tueidny January JIb IM3 between the hours
ol U oclock U and I oclock M

CHAS J HAY Tn ilrr

No 7 Street nn Tarnlay Janiinry o IWO

at II A M for election of Directors and to transact
loch other buslneaa aa may come before the meet
Ini K J DANIBUS Kecy

Till ANNUAL MCUriNO of the at ckhoM-
roflheRHJiltrnyCii will
once filth i v on J n t nV A M-

WM A raOKLSTOCK Secretary
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